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How to Repair Your Credit and Improve Your FICO Credit Score

's important to note that repairing bad credit Is a bit like lesing weight 1t takes time and there is fio quick way to fix a credil score, In fact, out of all
of theways 1o Hnprove a credit score, quick-fix efforts are the most likely to backtire, so beware of any advicethat ¢laims to kn prove your credit
scorefast The hest advice for rebuilding creditis to manage it responsibly over ite. If you havent dene that, then you need to repalr your credit
history before you see credit score iinprovement. The tips below will help you do that. Fhey are divided up Ihto categorics based on the data used to
calculfate your ¢rodit score

3 Important Things You Can Do Right Now

Check Your Credit Report - Croot score repair beqing will your credt repoes. | you havent aiready, request a free copy of your cregk
eport and check ILTor errors. Your credt repon contains the dala uset Lo calculate YOUr SCOME 3ng il may contamn enmors. h particular, check to maie
surg that there are no fate payments ncorrectly kstes for any of your accounts and fhat the amounts owed for each of WOUr Open accounts is correct. If
yaufind errors on any of your repots, dispute them with the ceedil bureau snd repoiting agency

2. Setup Payment Reminders ~ Making your Creds payments on time is one of the Liggest contdbuting factors to your credit score. Some
bianks offer payment remindgers threugh thedr online banking portals that can send YOu an emad of 1exX message reminding you when a payment is due.
YoU could also consiter enrpiing in autematic Rayments roug your credk card anc loan provders Lo have payments adomatically debited 1rom your
bank account. but this only makes the minlimum payment on your credt cards and does not felp inslill a sense of money management

3 Reduce the Ameount of Debt You Owe — This is easier sad than done, bul educing the amount thal vou ows is going to bie a Tar more
satistying achievement than improving your credd score The first thing you neaed to a6 is stop usng your credit cams U se your credit report lo make a2
list of all of your accourts and then go onlfing or theck racent stalements 10 delermine how much YOou owe Ori each s ount and what interest rate they

are charging vou Come up with a paymert planthat puts most of your avalaie huagel for dett payments 1owards the highest intenest cands first, while

MANLENING MiNiNUIN PEVMENLS anyour olher accourts

More Tips on Howtlo Fix a Credit Score & Maintain Good Credit

Payment History Tips
Contributing 35% {0 your score cacuation, this categoty has the grezest effect on improving your 5core, but past probiems like missed or fate payments are not

easily fixed.

. Pay your bilis ontime.
Delnguert payments, even if oriy a few days late, and calections can have @ maor negative impact on your F IS0 score

s If you have missed payments, get current and stay current,
The longer you pay your bilts on time after being late, the more your FICO score should increase. Oider cregit prottems count for 1855, 50 poor

ceedt performante won't haunt you torever. The impact of past credit aroblems on your FICO score fades a5 ime passes and as recent goed
hayment patterns show up on your credit repoit. And gnod FICO scores welgh any credll problems against the positive Information that says

you're managing your credit well,
. Be aware that paying off 2 collection account will riot remove it from your credit report
1 vilf stay on your repoit for seven years

your creditors or see alegltimate ¢redit counselor,
Begin to manage your cred! and pay an Bme, your score should inciesse over
will nat hurd your FICC score

. Ifyou are having trouble making ehds meet, contact
This won'l rebuiid your eredit scare immetiately, (it If you can
lime. And seeking assistance from a eredit counseling senvice

Amounts Owed Tips
This cxegory contributes 30% to your score’s calculation and can be easler to clean up Wan paymert history, but thal requires tinancia discipine and

uriglerstanting the 1ips below,

. Keep balances low on credit cards and other "revolving credit”,
High ourstanding gebt can aflect a credit score

. Pay off debt rather than moving it around,
The most effective way to impeove your credlt scoie in this area is by paying down your revolving {oredil cavds) gelt. i fact, owing the same
amount but having fewer Spen aCCoUnEs May fower your score,

THE GREATEST COMPLIMENT OUR CLIENTS CAN GIVE...IS THEIR REFERRAL OF OTHERSI



. Dot ctose unused credit cards s a snort-term strategy 1o vaise your score.

¢ Don't open a number of new credit cards that you den't nead, Jst to increase your avaifable credit
Thg approach coutd backhire and actualy lower your Credi score.

L.ength of Credit History Tips

. £ you have bestn managing credit for a short time, don't open alet of now accounts too rapidiy.
N agcnunts will Inwer your average account &Qe, wihich will fiave 2 iarger effect on your soore 1 yau gt have a lol of other ceecil infommaaticn.

Al rapid sCooun bulldup can ioolcristay i you are a rew credil user

New Credit Tips

. Do yeurrate shopping for a given loan within 2 focused period of time,
FICO scores distinguisty between a search Tor 8 single foan and a search 1o imany new credit ines, inpait iy the length of iime over whicit

inquities occur

. Re-establish your credit histoty If you have had proeblems.
Qpening hew accounts 1esporsishy and paying e off on time will raise your credit scane it Lhe long lerm,

. ldote that it's OK to request and check your own credit report.
This won't sffect your score, as long as you arder yaw credit repet directly from the coredil reporting agency or Urolgh are crganization

autharized o provide credit reports Lo consumers

Types of Credit Use Tips

b Apply for and open new credit accounts only as heeded,
Dent open actounts just 10 Nave a hotter eredit rmu — it probadiy wast raise your credlt seore

. Have credit cards ~ but manage them responsibly.
In general, having crecdit cards and installimerd 16ans (ard paying Umely payingnts) will rebuld your credit score. Someone withino credit cards,

for grampie, 1ends 16 be higher risk han som eone wihc Has managed credit cards responsivly.

. Note that ¢losing an account doesnt makelt go away,
A ghosed account whi still show up onyour credit repott, and may be considanad by the scare.



